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FROM THE DESK OF AUTHOR
“Equity Investment doesn't only build
wealth, but it also teaches a lot about life,
patience, persistence and wisdom.”

Every investor knows the fact that maximum wealth can
be created by investing in equity & equity related
instruments as compared to any other asset class, if the
investor has patience, discipline and is a long-term
investor. This literacy is quite evident in the growth of
subscriptions in equity funds.

Assets managed by the Indian mutual fund Industry have
increased from Rs. 38.89 trillion in Jan 2022 to Rs. 40.80
trillion in Jan 2023. That represents 4.93 % increase in
assets over Jan 2022. The proportionate share of equity-
oriented schemes is now 51.0% of the industry assets in
Jan 2023, up from 48.6% in Jan 2022.

Through our regular investor's communication, we intend to educate our readers about the desired
investment behavior which will help them in creating wealth. Such behaviors include the long-term
commitment to your investments and keeping patience in terms of managing your fear or greed.

Average returns of last 10 years from Top 10 diversified equity funds, is coming close to 20% return p.a.,
(we have shown returns of these funds in the sections below). So, one can easily understand that it's
the game of average returns. I mean, there could be years when your equity funds will show (-5%) ROI
and there could be years when your funds will show a ROI of +24%; So when you see a ROI of 20% p.a.
from any equity funds over a period of 10-15 years, this will consist of rough patches also. That is the
time when you need to be patient with your investments.

Happy Investing.

As per AMFI latest research data, Individual investors now hold a relatively higher share of industry
assets, i.e., 57.3% in Jan 2023, compared with 55.0% in Jan 2022. That directly means that retail
investors are getting more literate towards their investments and risks. 

In this edition of our newsletter, we have covered some expert comments on US and other Global
situation, plus we have covered one more inspiring story on good savings. Please read it during your
free time and do provide your feedback.

Wish you a very colorful and happy Holi.
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Below is the 10 years rolling return chart for various decadal blocks of Sensex. You can see that most
of the time Sensex has given more than 12% return (much more than that actually) every 4 out of 5
times. This is since the time Sensex has been into existence.

If you look at any investor or businessman today who has actually made it big, there are high chances,
it's all happened with multi bagger equity investments. Someone either opened their own company and
his ownership in the company added it to his net-worth or invested in some company which had superb
growing and held it over the long term.

EQUITY IS AN IMPORTANT
ASSET CLASS
You have to understand your risk appetite to
take the correct proportion of equity in your
portfolio. Asset allocation is key to manage the
risk/return appetite

Equity means ownership

The equity asset class is an interesting asset class and
slowly getting more and more acceptance from the
last 2 decades.

So when you invest in equity, it means that you have
bought ownership into a business. For example, when you
buy stocks of Infosys or Reliance, you become a small
owner of that business.

Even the Restricted stock units (RSU) & Employee Stock
Ownership Plan (ESOP) which you get from their
companies makes them a small shareholder or owner of
the company and that’s “equity investment”.

Now obviously when you invest in the business, you get a
% ownership. And if that company becomes big someday
in the future, your overall net-worth also goes up. But
there is a problem, the business grows only over time and
in between, there are ups and downs and that reflects in
the stock price of the business/company.

Equity Investing works in the long run

CHAPTER - 01 : INVESTMENT GYAN
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What are equity funds?
Equity funds invest primarily in shares of companies and related securities like derivatives (i.e., futures,
options) which trade in the stock market. The primary objective of investing in stocks is capital
appreciation along with which stocks may pay dividends which provides income to investors. If you
compare difference between equity and debt mutual funds, equity is more volatile asset class
compared to debt. Investors need to have moderately high to high-risk appetite with longer investment
tenures for equity funds investments.

There is a different type of categorization of equity funds which is largely based on market
capitalization segments i.e., Large cap, mid cap and small cap. large cap funds invest primarily in the
top 100 companies by market capitalization. Mid cap funds invest primarily in 101st to 250th companies
by market capitalization, while Small Cap funds mostly invest in 251st and onward companies by
market capitalization.

Taxation of gains from equity mutual funds
Whether the gain on sale is known as short-term or long-term capital gains, equity mutual funds are
subject to capital gains tax. Both resident and non-resident Indians pay the same capital gains tax
rates.

MUTUAL FUND IS THE BEST WAY TO INVEST IN EQUITIES
Investing in mutual funds is very simple. You need to understand your risk
appetite and investment tenure before choosing the right equity fund for you.

Mutual funds offer a wide range of investment
solutions for different investment needs, tenures and
risk appetites. Different investors have different
financial goals and risk appetites depending upon
their stages of life and financial situations. Also, one
investor can have multiple financial goals at any point
of time. To select the right mutual fund scheme for
your specific investment needs you need to compare
equity funds vs debt funds as these are two most
important assets.

https://www.miraeassetmf.co.in/mutual-fund-scheme/equity-fund
https://www.miraeassetmf.co.in/mutual-fund-scheme/equity-fund
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PERFORMANCE OF TOP 30 EQUITY
FUNDS (LAST 10 YEARS)

Most of the diversified equity funds have beaten
Nifty/Sensex with good margin, over long term

NOTE: This is an average performance of all the funds in same category.
However, performance may be different for different schemes under same
category.
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CHAPTER - 02 : MARKET INDICATOR
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NOTE: This is an Average performance of all the funds in same category. However, performance may be
different for different schemes under same category. 
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Disclaimer: The information contained in this page is for general information purposes only.
While we endeavour to keep the information up to date and correct, we make no
representations or warranties of any kind, express or implied, about the completeness,
accuracy, reliability, suitability or availability with respect to the website or the information,
products, services, or related graphics contained on the website for any purpose. Any reliance
you place on such information is therefore strictly at your own risk. 



This is another inspiring story of a retired investor who preferred mutual funds over fixed deposits, for his monthly
income needs. Generally, when it comes to investing in mutual funds for monthly income, retired investor prefers to
get a guaranteed return product like, Bank FDs, Govt. Bonds, Postal Deposits etc. Here, we educate our retired
investors on the tax efficiency, liquidity and scope of capital appreciation under mutual funds route. Our emphasis is
on a special category under mutual Funds - Dynamic Asset Allocation Fund. This category has become popular due to
its well managed risk reward proposition. Last 10 years average return of this category is more than 10% per annum as
compared to 7% of guaranteed income products. Moreover, the taxation feature makes it furthermore attractive
because all the gains under this category are treated as equity capital gains. However, in guaranteed income
products, all the gains are added in your income tax slab.

In our current example, Mr.  Ramchandra Murthy (aged 64
years), came to know about Dynamic Asset Allocation fund
in 2018, from his advisor, when he just received his
retirement benefits. He was supposed to invest all his
retirement proceeds in guaranteed income products like,
Bank FDs, Post Office etc., to create his monthly income.
After discussing with his advisor several times, he
understood the concept of mutual funds and various
categories available under mutual funds. Once he got
convinced about this special category, he took his step
confidently. He invested a total amount of Rs 40,00,000/-
lacs via 4 different schemes under the dynamic asset
allocation category: after withdrawing Rs. 25,000/- per
month, his fund value is still close to Rs. 45,00,000/- lacs
as on date 

He started a fixed withdrawal of Rs. 25,000/- per month
from his investment amount (approximately 7.5% per
annum). Please look at the latest valuation table of Mr.
Ramchandra Murthy (as on 1st March 2023):

"He invested a total
amount of Rs 4000000
lacs in 4 different
schemes under the asset
allocation category: after
withdrawing Rs. 25,000
per month, his fund value
is close to Rs. 45 lacs as
on date "
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CHAPTER - 3 : INPIRING INVESTMENT STORY

STORY OF
Mr. Ramchandra

Murthy
Age : 64 Years

This inspiring story of Mr. Ramachandra (a retired customer) will surely inspire many others who are looking for a fixed
annuity with lower taxation and higher returns. Although, this decision was very difficult for majority of investors, due
to their conservative mind-set to get fixed returns, but a small learning on Inflation, taxations and other advantages
of mutual funds are changing the mindset of retired investors. This is clearly reflected in the fast-growing asset size of
dynamic asset allocation funds - it has crossed more than 2 Trillian as on 1st March 2023.

Note: These schemes shown here are a real story of an investor and the scheme shown here are not to
be treated as our recommendation. Investor should check their own risk return appetite before
choosing any plan for investments.
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You are inspiring, strong, loving,
& a warrior. You are everything

that this world needs.

Women's Day
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Call at our helpline
number or write us mail.

We are happy to help you in
planning your investments.

Disclaimer: Mutual Fund investments are
subject to market risks. Read all scheme
related documents carefully. The NAVs of
the schemes may go up or down depending
upon the factors and forces affecting the
securities market including the fluctuations
in the interest rates. The past performance
of the mutual funds is not necessarily
indicative of future performance of the
schemes. The Mutual Fund is not
guaranteeing or assuring any dividend under
any of the schemes and the same is subject
to the availability and adequacy of
distributable surplus.

"An investment in knowledge
pays the best interest." 

We provide complete support to you in terms of fulfilling all your investment
objectives or financial plans, by way of motivation - correct calculations and more !

Contact us today

Intelli360 Asset
Private Limited

www.intelli360.in

koushik@intelli360.in

+91-9840998847

Shop No. 124,1st Floor, Second Phase,
Spencer Plaza, Anna Salai, Chennai,
Tamilnadu, 600002


